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SUBJECT: FURTHER INDICATION OF PRC SHORT TERM FOREIGN 
EXCHANGE PROBLEM 

REF: PEKING 1923 AND PEKING 1801 

1 . AS FURTHER INDICATION OF PRC SHORT TERM FOREIGN 
EXCHANGE PROBLEMS (REFTELS), A UK EMBASSY OFFICER HAS 
TOLD US THAT THE PRC HAS REQUESTED CREDITS IN THE FORM 
OF SHORT TERM DEFERRED PAYMENTS FROM HAWKER SIPPE T F.Y FOR 
A SIGNIFICANT PORTION OF THE TRIDENT AIRCRAFT WHICH THE 
CHINESE HAVE ORDERED BUT WHICH HAVE NOT YET BEEN DELIVERED. 
HE SAID THAT 27 TRIDENTS ARE STILL TO BE DELIVERED, AND 
THAT DELIVERIES ARE NOW AT THE RATE OF ABOUT ONE PER 
MONTH. EACH DELIVERY. HE SAID. ROUGHLY COSTS THE CHINESE 
A LITTLE UNDER THREE MILLION POUNDS, WITH THE EXACT 
AMOUNT DEPENDING ON HOW MUCH IN THE WAY OF SPARE PARTS 
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IS INCLUDED. OUR SOURCE DOES NOT HAVE FURTHER DETAILS 
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AT THIS TIME BUT ASKED THAT THE FOREGOING INFORMATION 
BE KEPT WITHIN THE USG. 

BUSH 
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